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August 9, 1995 CERTIFIED MAIL

Re: Modification to Permit to Install No. 0(02-6920
Lorain County

USS-Kobe Steel Co.
1807 E. 28th St.
Lorain, OH 44055

Attention: Russell C. Stinson

Enclosed please find a modification to the OQhio EPA Permit to
Install referenced above which will modify the terms and
conditions. ' '

You are hereby notified that this action of the Director is final
and may be appealed to the Environmental Board of Review pursuant
to Section 3745.04 of the Ohio Revised Code. The appeal must be
in writing and set forth the action complained of and the grounds
upon which the appeal is based. It must be filed with the
Environmental Board of Review within thirty (30) days after notice
of the Director’s action. A copy of the appeal must be served on
the Director cof the Ohio Environmental Protection Agency within
three (3) days of filing with the Board. An appeal may be filed
with the Environmental Board of Review at the following address:
Environmental Board of Review, 236 East Town Street, Room 300,
Columbus, OH 43215.

Very truly yours,

Thomas G. Rigo, Manager
Fiesld Operations and Permit Section
Division of Air Poliution Control

Enclosure

cce: US EPA
NORTHEAST DISTRICT QOFFICE, DAPC

EPA 1813 {rev. 1/95) George V. Voinovich, Govarnor
. Donald R. Schregardus, Director
= Printed on Recycled Paper



State of Chio Environmental Protection Agency

Permit to Install
Terms and Conditions

Issuance Date: August 9, 1995
Effective Date: August 9, 1995
Modification Fee: $200.00

OHIO ENVIRONMENTAL PROTECTION AGENCY
MODIFICATION TO PERMIT TO INSTALL

Name of Applicant: USS-Kobe Steel Co.
Address: 1807 E. 28th Street
City: Lorain, OH 44055
Telephone: (216) 277-2482

The Ohio EPA has recelved a request for a modification for the Chio
EPA Permit to Install referenced above.

The Permit to Install issued to USS-Kobe (PTI #02-6920) is hereby
modified in the following manners:

Terms and Conditions on pages 7 and 9 and of Permit to Install
issued February 5, 1993.

The reason for the modification 1is: To remove production
limitations which are no longer necessary to assure compliance from
page 7 and 9 of PTI #02-6%920 issued February 5, 1993,

The above named entity is hereby granted a modification to the
permit to install described above pursuant to Chapter 3745-31 of
the Chio Administrative Code. Issuance of this modification does
not constitute expressed or implied approval or agreement that, if
constructed or modified in accordance with the plans included in
the application, the above described source(s) of environmental
poliutants will operate in compliance with applicable State and
Federal laws and regulations, and does not constitute expressed ox
implied assurance that i1f constructed or modified in accordance
with those plans included in the application, the above described
source(s) of pollutants will be granted the necessary operating
permits. '
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USS-KOBE STEEL CO.
Application No. (2-6920
Page 7 of 10
February 5, 1993

ADDITIONAL SPECIATL, TERMS AND CONDITIONS

(Required by the Consent Decree)

1.

Production Limitation (Steel Throughput)

USS-Kobe Steel Company shall restrict the 10" Bar Mill Walking Beam
Furnace (P071) and Holding Furnace (P072) steel throughput to 600,000
tons per year, based upon a consecutive 365 day period, rolled on a
daily basis. For purposes of determining compliance with the production
limitation on any during the first 365 day period, steel thorughput data
from that day and the preceding 364 day period will be used.

In addition, USS-Kobe shall restrict iron input to the Basic Oxygen
Process (BOP) Shop, based upon a consecutive 365 day period rolled on
a daily basis, to 1.9 million tons of iron per year, and shall meet the
following steel restrictions, based on a consecutive 365 day period
rolled on a daily basis.

#1 Caster 1,140,000 tons/yr

Teeming 1,060,000 tons/yr

#3 Seamless Pipe Mill 356,000 tons/yr

#3 & #4 Seamless Pipe Mills 600,000 tons/yrx
, (Combined)

10" Bar Mill 600,000 tons/vyr

12" Bar Mill . 360,000 tons/yr

The production limitations prescribed by this Additional Special Term
and Condition shall no longer be effective upon commencement of
operation of the #2 Continuous Bloom Caster.

Fuel Usage lLimitation (MMBTU/vr)

The total heat input to the 10" Bar Mill Walking Beam Furnace (P071) and
Holding Furnace (P072) from natural gas combustion shall be limited to
826,380 MMBTU per year based on a consecutive 365 day period rolled on
a daily basis, corresponding to the steel throughput limitation of
600,000 tons per year.

The fuel usage limitation prescribed by this Additional Special Term and
Condition shall no longer be effective upon commencement of operation
of the #2 Continuous Bloom Caster.

NO,. Limitation

USS-Kobe is required to install and operate low NO, burners at the 10"
Bar Mill Walking Beam Furnace and the Holding Purnace to optimize the
reduction of NO,. The furnace must be subject to a limit of no more than
0.15 1b NO,/MMBTU (also reguired under the Consent Decree).
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7. Supplementary Information

A.

In settlement of a dispute regarding the Permit to Install for #3
Blast Furnace (No. 02-5573 issued August 20, 18%1), USS-Kobe and
U.5. EPA entered intc a Consent Decree (filled and entered in the
Northern District of Ohio November 23, 1992) whereby USS-Kobe
agreed to perform plantwide netting, using a baseline that assumes
production of 2,100,000 tons cof iron, to determine whether the #3

.Blast Furnace renovation triggered the Prevention of Significant

Deterioration {PSD) rules or nonattainment New Source Review rules
(NSR). Baseline emissions are to be calculated using a reasocnable
distribution between emission units and operations based upon a
historic division of operatlons. Future emissions are to be
calculated assuming maximum emission conditions, unless federally
enforceable restrictions are imposed in permits that limit tonnage
throughput on a 365 daily rolling basis at less than the maximum
potential.

For other near term modernization projects, including the 10" Bar
Mill Walking Beam Furnace, the Consent Decree requires USS-Kobe to
perform a netting that assumes for purposes of calculating baseline
that total iron production is 1,800,000 tons. The netting is to
compare baseline emissions to future emissions of the operations
downstream of the Basic Oxygen Process (BOP). Similar to the #3
Blast Furnace netting, baseline emissions must be calculated using
a reasonable distribution between operations based upon a historic
division of operation, and future emissions are to be based on
maximum emission assumptions, unless federally enforceable
restrictions are imposed in permits that limit tonnage throughput
on a 365 daily rolling average basis at less than the maximum
potential.

If USS-Kobe demonstrates in the netting that emissions will not
exceed the "significance" levels under PSD and NSR, it may obtain
a Permit to Install reflecting that it complied with PSD/NSR by
netting out. Permits to Install and Operate are to include any
relevant throughput restrictions that reflect lower-than-worst-

~case assumed capacity used in the netting analysis.

USE~Kcbe has performed the netting for the 10" Bar Mill Walking
Beam Furnace using the Consent Decree procedure summarized in
Paragraph B above, which demonstrates that emissions of TSP, PM,,,
NO,, CO and 80, do not reach significance levels when comparing
baseline emissions at 1.8 mm ton iron production level to future
emissions at the 1.9 mm ton level of iron production, when the 10"
Bar Mill Walking Beam Furnace 1s in operation. Because the netting
assumes less than maximum emission assumption, USS~Kobe must meet
the iron input and steel restricticns for the BOP Shop, the #1
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Caster, Teeming, #3 Seamless Pipe Mill, #3 and #4 Seamless Pipe
Mills, 10" Bar Mill, and 12" Bar Mill, bsed on a consecutive 365
day period rolled on a daily basis as provided in the Consent
Decree, until such time that netting under the Consent Decree would
justify railsing or eliminating them (through a permit
modification).
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